Why the middle class is in trouble
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‘ AUS'I'IN Texas — A friend is barely able to pay
fora chxld’s education: Another nearly loses her
business. Yet:another: ‘nearly loses his home. And
: GUEST for those who lose good jobs, like a

'woman in New York, “It’s over- ‘

whelming” :
co'-“"" Four years ago, Lehman Brothers

was on the verge of collapse and
would take with it the global financial system,
For the middle class in this country, the ensuing .
housing crash, recession and prolonged unem-
ployment have translated into lower household
incomes and a decline in net worth. There are
now more poor people in the suburbs than in the -
cities, And'in the battle for the White House, both
parties are trying to assure a battered American
middle class that they really do have its interest
at heart.

Which seems unlikely, frankly, seeing as how we

“got into this mess: the collusion of big banks and

~ big government. If you want to knqw how this all
happened, how it got so bad and has not become

better, author Jeff Connaughton explains it in his -
- new book, “Thé Payoff: Why Wall Street Alwa:

Wins?” On top of ever g else, the Amierican -
_middle class is being systematlcally robbed by the
corruption of Washmgton, namely by Wall Street.

_This cornipt nexus of money and power is why -
“the emmvmﬁ};m%Fmg better,
anq why the middle class is fighting for its life.

. {Smaughton ‘no¥bily examines -
the roots of the financial crisis that triggered
all of this in 2008 but he provides an insider’s
chronicle as to how Washington really works — on
behalf of special intexests and decidedly against
the interest of American c1tizens Having worked
as a White House lawyer, a K Street lobbyist and
then as the chief of staff to a reformist senator,
Connaughton helped push through legislation in
' 2009-to crack down and spend money to mvestl-
gate Wall Street. -

And then, he and Sen. Ted Kaufman of Dela-
ware watched with dismay as nothing was done to
prevent another financial catastrophe. Co
funded just 18 cents on the dollar for inves 8-

Yions and prosecution; Tm)'ba_m]'ﬁﬁié'&;
Matmrneys try to investigate

*on their own. When the Segurities and Exchange
Commission investigated, well, it settled with the .
' b1g banks.

But the fix, as Connaughton chronicles; was in~
from the beginning. And Connaughton, a Demo-
crat and longtime supporter of Vice President Joe
Biden, focuses most of his blame on Democrats
though he heaps plenty on Repubhcans

‘From the outset the Obama admnustratlon’s
transition team was stocked with Citi and Gold-

- man Sachs executives. Obama entrusted fixing
-the “the china shop to the bu]ls who'd helped :

ransaek it?

- While Repubhcans rightly get blamed for cod--

dling to big business, it was the Democrats who
coddled big banks. President Clinton signed the

. law in 1999 that repealed bank regulations that

had stood the test of time, since the Great De-
pression; and that repeal helped cause the Great
Recession. President Obama has endorsed pro- .
prietary trading by banks for their own accounts
— but nothing has happened.

The réason? Money. . '

" “Wall Street provides a river- of money to Wash-
ington. Special interests have spent $7 ‘billion
influencing Washington just since the beginning
of 2009:; $5 billion in lobbying and $2 billion i in
campaign doliars. :

Having pushed on the revolving door hnn- :
self, Connaughton self-critically describes how

‘Washington has gotten rich while everyone else
‘has gotten poor. The $100,000 monthly fees to
lobbyists, regulators, congressional staff and lob-
* byists vacationing together, Republicans angling

for Wall Street money that Democrats want to

‘keep for themselves. ~ -
. An ever-larger aj’ 1 now topping -
g,goo d comtmg have two sin
this counfry)’ Connaughton told me. “One for the

l‘lCh and powerful and one for the rmd le class

e

"‘O'Er'sl'i?fﬁeﬁﬁ‘%t govemment that money can

- ‘buy. Once the battle over financial reform faded,

Obama pouied his attention into health-care
reform and Republicans fought over the bud- .
get. Now, banks refuse to lend. The government
hasn’t a clue as to what to next. The middle class,
meanwhile, has to stmgge with technological -
change, globalization — and being piliaged by

‘banks and their pet politicians.

So, every day, middle class people live with the
fear that poverty comes next for them — or know, .
worse, that it has. The tale of the event planner
in New York comes from a website where unem- -
ployed people tell their stories with shame and ~

fright. Writes one mother: “I am scared for my

children? -

On that site alone there are thousands of such .
“stories. Across the country, there are mxlhons of
them And countmg
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